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E.O. 11652: N/A 
TAGS: ENRG, EC 

SUB J : EXPECTED ECUADOREAN REVENUES DUE TO NEW 
PETROLEUM REFERENCE PRICE 

REF: QUITO 0038, AND QUITO A-99 OF 7/20/73 

1. REFTEL ESTIMATES ECUADOREAN GOVERNMENT TAX TAKE ON 
BASIS OF NEW TAX REFERENCE PRICE FOR PETROLEUM OF DOLS. 
13.70 U.S./BARREL AS DOLS. 9.25 U.S./BARRET.. AND GOVERN- 
MENT ANNUAL REVENUE BASED ON THIS TAKE AS DOLS. 710 
MILLION U.S., WITH PRODUCTION OF 220,000 BARRELS/DAY. 

2. BASED ON THE INFORMATION GIVEN IN REFAIR, WE HAVE 
BEEN UNABLE TO RECONCILE THESE ESTIMATES WITH YOUR 
FIGURES. WE WOULD ESTIMATE A TAX TAKE OF APPROXIMATELY 
DOLS. 531 MILLION U.S./YEAR. 
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3. WE WOULD APPRECIATE FURTHER INFORMATION ON METHOD 
USED TO ARRIVE AT ESTIMATES FOR TAX TAKE PER BARREL AND 
TOTAL TAX REVENUE GIVEN IN REFTEL. 


4. ANY FURTHER AVAILABLE INFORMATION ON REVENUE AND 
BALANCE OF PAYMENTS EFFECT OF CHANGING PETROLEUM PRICES 
WOULD ALSO BE APPRECIATED. KISSINGER 
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